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ACTION EB-07 
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AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY COPENHAGEN 
AMEMBASSY THEHAGUE 
AMEMBASSY HELSINKI 
AMEMBASSY LONDON 
AMEMBASSY MONROVIA 
AMEMBASSY OSLO 
AMEMBASSY PANAMA 
AMEMBASSY PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
USMISSION USEC BRUSSELS 
USMISSION OECD PARIS 
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E. O. 1 1652: DECON UPON RECEIPT 
TAGS: ETRN, EWWT, RP 

SUBJECT: SHIPPING - NEW P.D. 806 VS. P.D. 667 
REF: STATE 237810 AND MANILA 14218 

1. DFA HAS OFFICIALLY CONVEYED TO EMBASSY TEXT OF PD 806. 
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FOLLOWING IS TEXT OF DFA NOTE NO. 75-2618 DATED OCT 9. 1975. 
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QUOTE THE DEPARTMENT OF FOREIGN AFFAIRS PRESENTS ITS 
COMPLIMENTS TO THE EMBASSY OF THE UNITED STATES OF 
AMERICA AND HAS THE HONOR TO REFER TO PRESIDENTIAL DECREE 
NO. 806, DATED 3 OCTOBER 1975, ENTITLED "PROVIDING FOR DIRECT 
INCENTIVES FOR THE DEVELOPMENT OF PHILIPPINE OVERSEAS 
SHIPPING". 

THE DEPARTMENT WISHES TO INFORM THE EMBASSY THAT THE 
PHILIPPINE GOVERNMENT, AFTER CAREFUL CONSIDERATION OF 
THE REQUIREMENTS OF THE PHILIPPINE OVERSEAS SHIPPING 
INDUSTRY, HAS DECIDED TO ADOPT MEASURES PROVIDING FOR 
DIRECT INCENTIVES IN LIEU OF INDIRECT INCENTIVES WHICH 
ALLOWED INCOME TAX DEDUCTIONS TO EXPORTERS AND IMPORTERS 
UTILIZING PHILIPPINE FLAG VESSELS. 

THE DEPARTMENT WOULD APPRECIATE IT IF THE EMBASSY 
COUD CONVEY TO THE APPROPRIATE AGENCIES OF THE UNITED 
STATES GOVERNMENT THE TEXT OF THE ATTACHED PRESIDENTIAL 
DECREE NO. 806. 

THE DEPARTMENT OF FOREIGN AFFAIRS AVAILS ITSELF 

OF THIS OPPORTUNITY TO RENEW THE ASSURANCES OF ITS HIGHEST 

CONSIDERATION. UNQUOTE 

2. DFA OFFICER STATED THAT HE EXPECTED FMC WOULD NOW 
DROP PROPOSED SECTION 19 ACTION. WOULD APPRECIATE 
INSTRUCTIONS FROM THE DEPARTMENT AS TO HOW WE SHOULD 
REPLY TO NOTE. 

SULLIVAN 
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